Port financing

in the Port of Hamina 12.6.2007

Seppo Herrala / Port of Hamina Ltd.

P ) 3

Haminan Satama Oy
Port of Hamina Ltd.




ngwe K

RUOTSI

Tukholmd

= o)
Nynashamp, @

o’Riika

LATVIA

74

@ Li€paja
e Klaipeda

Pad )

® e Kaliningraq | Haminan Satama Oy
/Dig ) Port of Hamina Ltd.

AV



R

inuse '200 heEiares in reserves

150 14001 —
BUREAU VERITAS \./“

Certification Haminan Satama Oy
Port of Hamina Ltd.




PORT OF HAMINA Ltd. - TODAY
Port of Hamina Ltd.

Shares owned by the Turnover 10 M€ Parent
City of Hamina by 100 % Group n. 20M€
No. of employees 37
Revenues
e Dueson vessels and goods, |and
* Leased theland from leasing, cranes & services such
the City for running as mooring and unmooring of
the port business vessals
e To provide and develop port and
transportation services Expenditures

 Todevelop and expand business o |nyestments, maintenance
materials, services
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PORT OF HAMINA - TODAY

Liquid Bulk
v Traffic of 5 million tonnes in 2006 'quid Bu

35 %

1,7 MTON

Forest Industry products

38 %

1,9 MTON
Containers

| 20 %
1,0 MTON
167 000 TEU
Inbound Transit Vehicles Trucks & trailers
11 000 units 7 %
0,3 MTON

. Haminan Satama Oy
20 200 Units Port of Hamina Ltd.
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PORT OF HAMINA - TODAY

The most productive container terminal in the Baltic Sea Over 30 moves / Crane / Hour

v Productivity and different labour approach

it T
£ " -;
. T , =50
™ e . o g

1.

. PR . i ; - Kk *1 st = . i & S
e Hamburg- =i a =, ama L - : 9“
. e - 3 — Haminan Satama Oy
e Port of Hamina Ltd.

e

o=
= | cMA




Timca TrafExpress container operations in Progress. More than 100 Containers / hour with 3 cranes M "
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Oil Port since 1960
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PORT OF HAMINA - OQil Port and Industrial Plants

g 5 Terminals and Trading Co. Syrveying Co.
15
Dow Suomi Oy g | 5 Suomen Petrooli Terminal SGS
. . Oy H: 8 Teboil Savybolt

: pohja 5 sp/Teboil ‘SG Fryeepabrm?d Neste Oil y

) 0 Sgg@;{‘dy ; i \ ! Kaukomarkkinat

3“ D NS 9 Vopak Services

§ b V%’?K,,Ch:emlcaigg,‘ﬁ o5 0 FGG Finngas Gmbh

i Baltic Tank Fortum Service
” : : Fortum Service PK 2 Bakelite SE Finland Ltd.
| Fortum il andGekdy 000 0 U Production Plants Saimaalines
BASF 1 Dynea Fln%nd Oy
\ 5 Suomen ’ U‘Q Palokangas BASF Hamina P'ant

~ \reo Finngas Gmon | PTO01 Oy - DOW Finland Ltd.

\i o 5 Dynea Finland Qy

' e J.M.Huber

Suomen Petrooli Lub. Plant
~ Oil Pier 1 (Draught 9 meters)

Dynea Flnland Oy

lirankari

Oil Pier 2 (Draught 10 meters)
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PORT OF HAMINA - Oil Port and Industrial Plants

5 plants, 6th under construction
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BASF Giobal sales 2005 42,7 Billion €
81,000 Emplyees in five continets.

One of a kind industrial site in Finland

. . . In Hamina 60 M€ investment 2000-2002
There are 17 dlfferent OII tradlng’ Storage’ Plant produces latexes for paper industry to improve printing qualities

production plants and service companies and strength
Dow Giobaali salesi 2005 46,3 BillionUSD

. . 42,000 tEmplyees 175 countries
Employs 450 persons in Hamina port

Dow Suomi Oy Haminan plant manufatures styrene-butadien latex
Plant produces latexes for paper industry to improve printing qualities
and strength

Dynea Global sales 2005 1,2 Billion €

3 000 emplyees 52 countries.

Leading manufacturer of adhesives used by the wood and particle board industry
Hamina plant makes adhesives for plywood/board industry.
S00 m Hamina is the no.1 port for loading of plywood products in Finland

J.M.Huber Revenues in excess of 1 Billion USD
Est.1883 family owned chemical company

Hamina plant produces filling material which is used by the paper industry, toothpaste
manufacturers

R&D Unit transferred from Copenhagen to Hamina

Financial management operations of European Plants is executed from Hamina

Teboil Lubricants

Hamina plant produces basic lubricating material for all oil companies
Majority of shares owned by the second largest Russian Corporation, Luokoil

New Industrial Plant to be constructed L&T Recoil in 2007

The Plant regenerates used lubricating oil for lubricating industry
The 20 M€ investment is one of the significant industrial investments in 2007.
The plant employs 20 persons when it becomes operational in 1st Q 2008
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__.New access road under

construction, to be
completed by november
2007
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The Fairway Deepening from 10 00m to
12,5 meters in 2008 — 2010

 The max vessel size increases from
approx. 40 000 DWT to 70 000 DWT
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Gatehouse expansion project
3Q 2006 — 2Q 2007
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Growth rate of selected economies 2004-2007

ALLIANZ 1212005 2004 2005 2006 20071
Finland 3,4 2,9 3,9 2,5
Estonia * 6,7 9,8 9,5 8,0
Russia 7,0 6,4 6,5 5,7
Germany 1,6 0,9 2,5 1.4
Euro area 2,1 1,4 2,7 2,1
EU 2,3 1,4 2,6 2,1
China 9,5 10,2 10,3 9,0
USA 4,2 3,2 3,3 2,3
Japan 2,1 1,9 2,1

*) Léahde;Viro:http://www.trade-finland.com/searchpage.asp?Section=1&Iltem=77055



-
Rule of thumb for traffic growth

used to be = 2 x GDP growth rate

In multimodal transport the growth rate Is

2 to 6 x GDP growth rate

Three speakers (from HongKong University, Drewry and Hutchinson Port Holdings) in
BPO IX General Assembly Stockholm, 31 May 2006
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Port of Hamina Ltd. 12 June 2007

Port of Hamina Ltd.

A common port

‘incorporated in year 2000

All shares owned by town of
Hamina — at the moment.

*The idea was to sell part of the
shares and increase own equity
and risk taking ability.
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*Two common ports in Finland
have Ltd.co. structure.




Port of Hamina Ltd. 12 June 2007
Port financing in Hamina

%{ Q\ Finnish ports in general.

* Out of more than 60 ports 21 are kept
open all year round by icebreaker
service of the state.

*There are common ports, private ports
and industrial ports.

‘Most common ports are today
municipal business entities i.e. parts of
towns with own book-keeping and
municipal decision making and
financing.

*It is fashionable in Finland to require a

" ; reduction of ports’ number. Reasons

: \% _ being stated as economies of scale i.e.
<~ thin cargo flows and icebreaking costs

.y in 21 ports.
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Traditional investment responsibility division in
Finnish common ports since recently. Revenue, if
any, accordingly.

Infrastucture. Town and / or Port authority

»Suprastructure. ( w/h’s, buildings, etc.) Normally service companies, industries,
Shippers, forwardes, but also port authorities.

»Cranes and large loaders unloaders. Railmounted used to be port authority.
Mobile cranes or eqp. could be service firms or both.

»Cargo handling equipment. Service providers, stevedores

»Fairways to ports. The state

»Fairways and basins inside the port. Port authority or/and town.

mRoads and rails. State. Port or town inside.
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i Container terminal
Expansion project

- 400 m of quay wall

— - 33 ha container yard
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Hamina Container Terminal Concept

- Direct Rail Car Discharge / Loading

Wide Span SSG

U NN

- Wide Span -Cranes
- Feeder and Container Shuttle Concept
[]

Back Reach

Trafexpress
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Hamina Multimodal Terminals Ky. SSG Ship to Shore Gantry Crane
- New Generation Stevedoring TT Terminal Tractor or Tug Master
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PORT OF HAMINA

The most productive container terminal in the Baltic Sea Over 30 moves / Crane / Hour
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.
EU-4 Double RoRo-Ramp
- Capacity fpr three simultaneous | =i'=ur2=s vessels

3 New Fixed Ramp,
to be completed i




Warehouse development plan. Financing VAL-village

1 Completed 20 000 m2 in 2003 Centos : B

2 Completed 10 oog m2 >2003 Sabox expansmn : _‘_\ Z\U\nder negotiation’ s‘ )

3. Cg_mplete.d.QOOO m2 _|n 2004 FME Ltd, expansion option 5000 e \\\\

4 r Construction 20 000 n&Z completed.in 2005 DHL, possnblhty ‘éxp ‘f.l_OII 12 000m2 \ 9
minel 20 000 m?.funder negotiation '-g\“:_\r..;-;—_;—__'--;,__ R :

Site Ready for 16 000 m2 Mugmodal Cross Dock|ng terminal, under negotlatlon

Sltem

) /f Muitlmodal Cross Docklng termlnal under-negotiation ~8\
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